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Since the discovery of oil in Saudi Arabia in 1938, the
country’s economy has grown exponentially, along with
its hydrocarbon infrastructure. Over the last two decades,
Yanbu Steel has become the country’s largest indigenous
fabricator of specialist structures

itting on a fifth of the world’s petroleum reserves, Saudi Arabia is the world’s

largest exporter, and has a huge downstream processing industry. It was in

1980 that on invitation of the Royal Commission for Jubail and Yanbu, an

autonomous organisation of the Saudi government, the American company
PDM set up operations in the Red Sea port of Yanbu to manufacture storage tanks and
pressure vessels. “That company came in to support the projects of the Royal Commission
here in Yanbu,” says Saad Omer, today general manager of Yanbu Steel. “It was a well
established and experienced company that created a lot of jobs and stimulated local
industry in the town.”
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proudly supporting Yanbu.

Pressure Vessel Plate ASME SAS16 .60 / 65 / TO N, HIC Tested plate, 5355K2+N, Amnour Steel Plate
+ New range due in XAR 400 Wear Resistant, Offshore APl 2H Gr. 502 / EH-36 / 5355G10 3.2 ABS
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We are ISO-certified suppliers of

- hot rolled steel plates e.g. for tanks,
pressure vessels & oil + gas pipelines
tubes and pipes, seamless or welded e.g. for

oil, gas, water, boilers, wells, dredging

We are backed up by a large number of well-known
and qualified producers worldwide.

We would like to thank our esteemed customers in
Middle East / G.C.C., North African and South East Asian
countries for their continued patronage and confidence in
our services and performance throughout the years,

For enquiries p|t'i§1.‘ contact us at:
Peter Cremer GmbH
Email: steel@cremer-gruppe.com
Fax: +49-40-32011470
Fone: +49-40-320m282

Brown McFarlane
International FZE

Our state-of-the-art facility located in Dubai, UAE,
offers a full range of carbon steel plate stocks and
unparalleled service. Supplying major fabricators,
engineering workshops and project procurement
specialists across the region, experienced stock
management, regular stock turnover and 100 per
cent covered warehousing ensures nothing but
best quality, new plate is available. Supplementary
services, including TPI, testing, cutting and a range
of transportation options are also provided.

Cremer Steel

For almost 13 years we have been supporting Yanbu
Steel’s prestigious projects by supplying hot rolled
steel plates from steel mills from Western Europe. We
are specialized in sourcing hot rolled steel plates for
projects for the oil & gas industry. Our mills can produce
acc. to all internationally acknowledged standards and
grades, and hold the relevant approvals.

In 1995, PDM Inc. USA—the parent company
of PDM Saudi Arabia—sold out to another US
company, Chicago Bridge and Iron (CBI). The
licensing agreement of PDM'’s local Saudi partners
with its US counterpart had five years to run, and at
the end of that time the company was reconstituted
as Yanbu Steel. In 2000, its shares were acquired by
the Midroc Group, owned by the Saudi businessman
Sheikh Mohammed Hussein Al Amoudi.

Today, CBI remains Yanbu Steel’'s principal
competitor in Saudi Arabia. “There is always
competition but we are regarded as one of the
best. Our clients, from nationally constituted oil and
infrastructure companies like Aramco and the Saudi
Basic Industries Corporation (SABIC) to operators
like Marafiq, SEC or SWCC, who demand the
highest standards, have given us many accolades.”

The company’s diverse facilities are located at
Yanbu Steel’s facility in the industrial area of the
west coast port. There is also a branch office at
Dammam on the east-facing Gulf coast, Omer
explains. “The main facilities are on a single site
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where we have a big facility occupying about
135,000 square metres, including a covered
area of 35,000 square metres.” This is further
subdivided into four principal areas: a tank and
pressure vessels workshop linked to the plate
and profile workshops, between them covering
20,000 square feet; and separate light workshops
for structural fabrication along with a painting and
blasting shop, accounting for a further 10,000
square metres; and office space.

The company’s core business is focused on the
high specification steel vessels and specialised
process equipment that are a feature of oil
installations all over the world but which have
come to define the industrial parts of Saudi
Arabia’s landscape. “Our fundamental purpose
is the manufacture and installation of API
650 and 620 storage tanks, pressure vessels,
process columns, reactors, heat exchangers,
evaporators and the like.” API, the American
Petroleum Institute, and ASME, the American
Society of Mechanical Engineers, he adds, set the
internationally accepted standards for these items
in terms of performance and quality.

Development capital is rarely a problem for Saudi
companies, but joining the Midroc acquisition
brought Yanbu Steel many valuable synergies.
There are 16 separate entities within Saudi Arabia
alone (Midroc is headquartered in Sweden, with
operations in Ethiopia and Lebanon as well) and
sister companies specialising in transportation,
civil engineering, construction, pipelines and other
contingent industries.

The value of these synergies has been
demonstrated in many projects, but is perhaps
best illustrated by the engagement of Yanbu Steel
together with Midroc’'s ABV Rock, a high-end
construction company, as the EPC contractor, and
the pipeline specialist Metal Services together with
many other Saudi businesses, in the underground
hydrocarbon storage megaproject. Spread over a
number of locations, this started at the close of the
1980s with the goal of establishing the kingdom’s
secure strategic oil reserves, and was completed
in 2008. At its height it employed 12,000 people.

With over 1,200 employees Yanbu Steel is also
an upcoming EPC contractor in its own right for
tank farms and oil depots. These contain storage
tanks of widely differing capacity, but they all have
one thing in common—the need for 100 per cent
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quality and security. A leak on one of these sites
where millions of gallons are stored would be a
potential fire and environmental disaster.

Yanbu Steel does two types of fabrication: in the
shop and in the field, explains Omer. “We also do
quite a bit of brownfield work, including on-site tank
construction and the repair and maintenance of the
larger tanks and pressure vessels.” The company has
recently invested $5.3 million in the modernisation
and automation of its field welding systems.

Of course, state-of-the-art equipment calls for
a high degree of competence in the operators, so
Yanbu Steel puts a strong emphasis on training.
It is a proactive contributor to the kingdom’s
Saudization programmes, which aim to train and
employ as many Saudi nationals as possible
within the oil industry. “We have expatriates
working in the company from all over the world,
and they transfer their skills on the job. However
there is a lot of local training available. We take
on well qualified people from our universities and
of course we look for qualified tradesmen like
welders and fitters when we can get them. Others
we take on untrained, and give them on the job
training and instruction.”

Yanbu Steel now employs a fair proportion
of Saudi welders, many of them trained in the
company’s own technical academy. “We don’t
just train welders—we test them all regularly and
rigorously there. It is a resource for local industry
as much as for Yanbu Steel because it provides
a pool of qualified people in the industry. Many
welders who have been trained up by us end up
working for other companies, who recognise the
quality of this training.”

As well as technical training, the school drums
in the principles of quality control, safety and
environmental awareness that Omer is determined
will be appreciated by every client. “Quality is our
watchword and we take great pains to make sure
that our quality is the best and that safety takes a
very high place in everything we do. Our LTA and
reportable accidents are almost at zero and our
QC problems just do not seem to exist. This gives
us the edge over so many others and we find that
because of these two very active programmes our
efficiency and productivity actually improves.”

Quality counts. If people simply go with the lowest
quote when they look for a partner to build a single
vessel or a tank farm, they can end up with lost
time, extra cost, rework and loss of profit, he says.
Yanbu Steel doesn’t do that. www.yanbusteel.com e
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