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In the present condition of the gold market,
the smart money is moving from long term
development projects to those that promise
profit in the near future: Shanta Gold
is delivering growing cash flow and has
development assets as well, within one of
the most stable jurisdictions in Africa
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n the present climate exploration
companies are really struggling to
secure investment to complete drilling
programmes and progress to a defined
resource they can either sell on or start
to develop. But companies that have already
moved into production and can point to
reliable cash flow are in an enviable position.

Shanta Gold is such a company. The AIM-
listed emerging gold producer has a lot going
for it including a mine that poured its first
gold in August 2012, two extensive and open
resources at that location, exploration rights
over extensive targets in an area long known
to contain high grade gold deposits and a
further, separate resource at an advanced
stage of development.

Mike Houston, Shanta Gold’s CEO is a
South African and former CEO and Chairman
of Zimplats, the Zimbabwe platinum mining
company. Since his appointment in October
2012, he has been based in Dar es Salaam,
the commercial centre of Tanzania. Tanzania
is one of Africa’s most attractive countries,
having enjoyed over half a century undisturbed
by conflict, either internal or external, since
its independence in 1961. That stability is at
last attracting inward investment that will
enable it to benefit from its abundant natural
resources, of which gold is just one.

When he stepped in to the job, the
processing plant at the New Luika mine on
the Lupa goldfield had just started to operate,
but throughput was disappointing, and a
primary focus in the last year has been to
improve its performance and get the company
into positive cash flow. This Mike has in large
measure achieved, with production ramping




Imagine one independent energy operation with expertise in sourcing, storing,
blending, packaging and distributing energy products. Over the past 25 years,
our success across sub-Saharan Africa has led to the creation of a number

of complementary products and services. Integrating these enables us to offer
the benefits of one, smooth, efficient and highly reliable operation. Imagine
Oryx Energies—the fruit of the merger of AOG’s longstanding trading and
downstream arms.

www.oryxenergies.com Your energy partner of choice in Africa.
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Oryx Energies has been supplying the
Shanta Gold Mine at New Luika with diesel

for its generators, since the mine’s inception.

This fuel is the mine’s lifeblood and requires
the fuel supplier to reliably supply products
to specification, on time and in full, to avoid
any interruption in operations.

New Luika is a remote site, with road
conditions that make transport a challenge.
Oryx Energies’ affiliate in Tanzania, Oryx Qil
Tanzania, has taken on this challenge and,
in collaboration with the mine, has ensured
that mining operations do not run dry.

Even during the recent transport strike,
Oryx Energies ensured that the New

Luika mine received enough fuel to keep
operations going.

With the greater emphasis on cost reduction
in many mining companies due to the dip
in the gold price, a significant operational
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saving for Shanta Gold Mine was identified
by changing from Diesel to Heavy Furnace
0Oil (HFO) for power generation. Oryx Oil
Tanzania will be building a facility that will
provide 400m3 of HFO storage capacity to
fuel the generators on site. The fuel will be
delivered from Dar es Salaam. “Partners”
involved in this project will work closely
together to ensure that this initiative is
delivered on time and that Shanta Gold can
reap the benefits.

Oryx Energies in Tanzania provides an
integrated energy platform that masters the
value chain from product sourcing to storage
and distribution. We are proud of the strong
business relationship we have with Shanta
Gold and wish Mike Houston and his team
every success in the future.
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up from 6,000 ounces in the last quarter of
2012 to 11,800 in the first three months of
this year and 14,600 in the second.

The Lupa goldfield is the second largest in
Tanzania after the Lake Victoria goldfield. It
produced more than 23 tonnes of gold during
colonial times, and an unrecorded amount
since independence. The New Saza Mine,
closed in 1956, was the second largest pre-
independence gold producer in the country
after the Geita Mine. Lupa has long been
thought to be a high potential gold play
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DA GIVES SHANTA SOME IMPORTANT
GROWTH POTENTIAL IN WHAT IS A
RELATIVELY UNTOUCHED AREA

for the small to mid-sized producer, says
Houston: “The bulk of Tanzania’s gold was
coming from the northern goldfields at that
time. But then Shanta started looking down
in the Lupa area, found a number of attractive
deposits and decided to build a small mine
at the New Luika close to the eastern shore
of Lake Rukwa and run a plant that would
generate some cash flow. This would allow
Shanta to tackle what was considered its
premier resource at Singida in the central
part of the country.”
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I d Things changed a little

m ove yo ur Wor ® when it was found that the
pit was open at depth, with
the potential of developing an
underground operation once
the surface pit was exhausted,
and also that it butted against
a separate deposit with even
greater potential. “In the
process of expanding the
Luika resource they found Mining from Luika pit
another deposit, Bauhinia
Creek,” he explains. Bauhinia Creek is a high- The existing plant is ideally placed to
grade resource, which he now describes as process ore from both deposits, as they are
Shanta’s cornerstone asset, containing 4.4 no distance apart. However it will need to be
million tonnes at 4.9 grammes per tonne (g/t), expanded even after all the teething problems
and of that 1.9 million tonnes runs at over of the original plant are behind it. “We aim to
seven grammes per tonne, he says. have replaced the crushing circuit by the end
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10,000 Lubricating Products that FUCHS serve other industries from Steel to
produces in over 70 plants World Wide. Textile, to Tea, Tobacco and Transport.
Petrolube (T) Limited is a member of the Petrolube has a state of art, modern design
FUCHS Worldwide network supplying the plant, utilizing a computerized Automated

highest quality Lubricants and Greases to Batch Blending (ABB) system based on
the full range of Industries from the Leading  sophisticated “Supervisory Control and

Independent Lubricant Company in the Data Acquisition” (SCADA). All equipment
World today FUCHS. conforms to the highest industry standards.
Petrolube was established in Tanzania in
1999 and has since grown to have four Let us show you that we are
branches and numerous distributors COMMITTED TO MOVE YOUR WORLD
throughout Tanzania. We serve the full

PETROLUBE fT) LTD spectrum of industries in Tanzania and E. tech2@fuchstz.com
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QUALITY LABS
TANZANIA LIMITED

At Quality Laboratory Services, our dedicated staff are made up of teams of
scientists, all experts in their respective fields and suitably equipped to analyse
the mineral, chemical, hydro-biological and bacteriological determinants needed
for research, process optimisation and quality control.

www.qualitylabs.co.za

of the first quarter of 2014,
and also upgrade the back
end of the plant by changing
from the existing incineration
process to an elution and
electrowinning process.” The
necessary equipment for the
$9 million plant expansion is
all on order, he adds.
During the year 2013 he
expects New Luika to have
produced more than 63,000
ounces of gold. Once the new
crusher and elution plant are
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QUALITY LABORATORY SERVICES

At Quality Laboratory Services, we deliver quality laboratory
services. From a small privately owned lab we have grown
into one that works around the clock every day of the week,
processing over 9,000 samples a month with a turnaround
time of less than 24 hours.

Strict procedures are in place to prevent contamination.

On receipt, incoming samples are given a coded reference
number and results are emailed to you to ensure
confidentiality. And finally, our turnaround times are
designed to meet the most critical requirements, to give
you peace of mind.

www.qualitylabs.co.za

in place that will rise to an annual level of
between 80,000 and 85,000 ounces. It will still

be arelatively small gold mine, however Shanta
is now sitting on 1,200 square kilometres of
active licences and 1,300 square kilometres of
applications in the Lupa goldfield, in which it
now has a 100 percent interest since it bought
out its former joint venture partner Great
Basin Gold. “This is our ‘blue sky’ area. Lupa
has numerous gold targets, whether colonial
mines, artisanal workings, though at the
moment we are focusing on a 20 kilometre
radius round our plant.” Within that envelope
intensive aeromagnetic and radiometric
surveys have highlighted a number of targets
that will be drilled out in the course of time.

“THE LUPA
GOLDFIELD IS OUR
'BLUE SKY’ AREA’

Blast hole drill rig
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Serving the Tanzanian Mining Industry for 15 years

AEL Mining Services - proudly supporting Shanta Gold to Unearth Wealth """

AEL Tanzania
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Achieving effective use of every procurement dollar cannot be left to chance.
The NET solution aligns procurement with business demands, applies intensive
levels of planning to the supply chain and involves a proactive approach to
stock management. The result is a bigger bang for our customer's buck.

(+2711) 7811387 | (+2711) 326 4214 | mstevenson@newent.co.za

AEL

AEL is a world-class mining services company with global
technologies that create wealth and growth in South
African, African and selected international markets.
Consisting of a capable team of leading explosives services,
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Wisely he won’t make any
predictions at present but
the upside potential for the
plant is plain, given the high-
grade gold deposits the Lupa

engineers and scientists, AEL has over a century of is known to contain.

expertise and knowledge in developing ground-breaking For the moment though
and innovative blasting solutions that contribute to the attention is on the known
creation of infrastructures in countries throughout the and immediately accessible

world. AEL unearths wealth by meticulously providing the
mining industry with carefully controlled energy.
www.aelminingservices.com

Mill feed bin in production

deposits. On September 18
the company confirmed that
its drilling programme had
established mineralisation,
at very high grades between 13 and 15 g/t,
below the already established resources at
Luika and Bauhinia Creek. Given the close
proximity of the two it is probable that a
single underground mine could be built, and
as mentioned before, the plant is already
there. At the end of the day the mine life,
currently calculated at eleven years, could be
extended to a couple of decades and beyond.

A little further out in both time and
distance but with very exciting possibilities,
is Shanta’s Singida deposit in the centre of
Tanzania. Here the company holds eight
prospecting licences covering around 240
square kilometres, and three mining licences
over 30 square kilometres. “Singida gives
Shanta some important growth potential in
what is a relatively untouched area,” he says.
“Following substantial drilling and a feasibility
study in 2011 that indicated production of
about 450,000 ounces of gold over a ten year
life of mine, a positive feasibility study has
been commissioned and should be ready early
in 2014. It is a typically vertical deposit giving
the prospect for open pit exploitation over a



“LUPA HAS LONG BEEN THOUGHT TQ BE
A HIGH POTENTIAL GOLD PLAY FOR THE
SMALL TO MID-SIZED PRODUCER”

General view of the operations

period, then good potential
for underground mining.”

In any mining project,
investors and management
alike depend on reliable
analytical data and to ensure
this Shanta partnered with
Quality Laboratory Services
of South Africa, which quickly
set up a fully equipped
laboratory at the New Luika
minesite. Here rock samples
can be accurately analysed
and gold output assayed.
However QL's work does
not stop there. It has a key
role in the hydrological and
environmental studies that are another sine
qua non to successful operation in almost
any jurisdiction today — so the lab, a modular
unit that can be delivered without delay to
any remote area, is a one-stop facility that
supports both the business case for the mine
and its compliance issues too.

Tanzania is a very positive place to
work, says Mike Houston, with cooperative
authorities and a mining-friendly approach.
The country is investing in its infrastructure,
and he is hopeful that it will succeed in
providing a reliable main grid electricity
supply to relatively remote places like the Lupa
goldfield. If that could be achieved, it would
open the door to a higher level of expansion:
as things are, only the highest grade ores
can be processed economically since all the
power for the plant has to be generated on
site using diesel or heavy fuel oil generators.
“Nevertheless, because Bauhinia Creek is so
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Removing waste from Luika pit

high grade we are able to look at blending the
mid-grade material of which there is a lot in
this goldfield,” he points out.

He has brought Shanta Gold to a very
different place in the course of year. Production
has been stabilised, and set on a course that
will see increasing cash flow. It is getting into
a very stable position with a sound production
process, good growth in output and a lot of
blue sky potential, both by extending New
Luika mine life and developing other licences.
Add to that the Singida project which should
yield 45,000 ounces a year and Shanta has
the realistic potential to increase production
output substantially in a relatively short time
frame, he believes. BE

For more information about
Shanta Gold visit:

www.shantagold.com
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